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On April 1, the government of Guyana implemented a series of austerity measures to meet
recommendations by the International Monetary Fund. Prices for rice, fuel, cooking gas and airline
tickets tripled after the national currency was devalued by 230%, and interest rates doubled to 35%.
The government increased wages by only 20%. Finance Minister Carl Greenidge announced the
austerity package during a budget hearing late on March 31. Cheddi Jagan, leader of the opposition
People's Progressive Party in the Congress, said, "This is a budget of violence." Opposition
newspaper, The Mirror, called the devaluation "murderous." Average daily wages in Guyana are
$2.30, while a loaf of bread costs $5. The Guyana dollar, previously fixed at 10 to the US dollar,
is now worth 33.3 to the dollar. In return for the austerity policies, Guyana hopes to receive a
$1.9 billion aid package from the IMF. Greenidge said that the Fund has refused to conclude the
loan agreement until Georgetown raises another $50 million to pay arrears. He added that the
government expects to raise the money within two weeks. The Guyanese economy has been
stagnant for 10 years. A former British colony, the country's main exports are bauxite, sugar and rice.
In 1988, output for the three foreign exchange earners declined. For several months, Guyana has
experienced power rationing and blackouts, food and fuel shortages, sporadic strikes and food riots.
(Basic data from AP, AFP, 04/01/89)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

